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 INDEPENDENT AUDITOR’S REPORT 
 
 
 
Board of Trustees 
Burt Township 
P.O. Box 430 
Grand Marais, Michigan 49839 
 
 
Report on the Audit of the Financial Statements 
 
Opinions 
 
We have audited the accompanying financial statements of the governmental activities, business-type activities, each 
major fund, and the aggregate remaining fund information of the Township of Burt, Michigan, as of and for the year 
ended March 31, 2022, and the related notes to the financial statements, which collectively comprise the Township of 
Burt, Michigan’s basic financial statements as listed in the table of contents. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, business-type activities, each major fund, and the aggregate 
remaining fund information of the Township of Burt, Michigan, as of March 31, 2022, and the respective changes in 
financial position and, where applicable, cashflows, thereof for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.  We are required to be 
independent of the Township of Burt, Michigan and to meet our other ethical responsibilities, in accordance with 
the relevant ethical requirements relating to our audit.  We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinions. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, implementation, 
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the Township of Burt, Michigan’s ability to continue 
as a going concern for twelve months beyond the financial statement date, including any currently known 
information that may raise substantial doubt shortly thereafter. 
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Board of Trustees 
Burt Township 
 
Auditor’s Responsibility for the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.  
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 
audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards will 
always detect a material misstatement when it exists.  The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, 
we: 
 

 Exercise professional judgement and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the financial statements whether due to fraud or error, 
and design and perform audit procedures responsive to those risks.  Such procedures include examining, on a 
test basis, evidence regarding the amounts and disclosures in the financial statements. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedure that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Township of Burt, Michigan’s internal control.  Accordingly, no such opinion is expressed. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the Township of Burt, Michigan’s ability to continue as a going concern for a 
reasonable time period. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 
during the audit. 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s discussion 
and analysis and budgetary comparison schedules on pages 4 through 6 and pages 30 through 35 be presented to 
supplement the basic financial statements.  Such information is the responsibility of management and, although not 
a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who 
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic, or historical context.  We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquires of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquires, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements.  We do not express 
an opinion or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
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Board of Trustees 
Burt Township 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 
Township of Burt, Michigan’s basic financial statements.  The accompanying combining nonmajor fund financial 
statements and schedule of bond covenant cash reserves, are presented for purposes of additional analysis and are not a 
required part of the basic financial statements. Such information is the responsibility of management and were derived 
from and relates directly to the underlying accounting and other records used to prepare the basic financial statements. 
Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements 
and certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America.  In our opinion, the combining nonmajor fund financial statements and schedule of bond covenant 
cash reserves are fairly stated in all material respects in relation to the basic financial statements taken as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 19, 2022 on 
our consideration of the Township of Burt, Michigan’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.  The 
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of Burt Township, 
Michigan’s internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Township of Burt, Michigan’s 
internal control over financial reporting and compliance. 

Anderson, Tackman & Company, PLC 
Certified Public Accountants 
Kincheloe, Michigan 

September 19, 2022 



 

 

Management’s Discussion and Analysis 
 



Burt Township, Michigan 

Management’s Discussion and Analysis 
March 31, 2022 
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Using this Annual Report 
 
This annual report consists of a series of financial statements.  The Statement of Net Position and the Statement of 
Activities provide information about the activities of the Township as a whole and present a longer-term view of the 
Township’s finances.  Fund financial statements tell how services were financed in the short-term, as well as what 
remains for future spending.  Fund financial statements also report the Township’s operations in more detail than the 
government-wide financial statements. 
 
The Township as a Whole 
 
The Township’s combined net position increased $164,216 from a year ago from $9,072,262 to $9,236,478.  In a 
condensed format, the table below shows a comparison of the net position as of March 31, 2022.  
 

2022 2021 2022 2021 2022 2021

Current Assets 941,424$       841,114$        958,912$      737,616$         1,900,336$    1,578,730$    
Capital Assets 4,750,574      4,965,648       5,347,715     5,460,340        10,098,289    10,425,988    

Total Assets 5,691,998$    5,806,762$     6,306,627$   6,197,956$      11,998,625$  12,004,718$  

Current Liabilities 35,418$         35,395$          111,459$      140,865$         146,877$       176,260$       
Noncurrent Liabilities 556,270         571,608          2,059,000     2,184,588        2,615,270      2,756,196      

Total Liabilities 591,688         607,003          2,170,459     2,325,453        2,762,147      2,932,456      

Net Position
Net Investment in 

Capital Assets 4,184,574      4,381,648       3,194,715     3,215,340        7,379,289      7,596,988      
Restricted 602,953         323,426          281,368        259,883           884,321         583,309         
Unrestricted 312,783         494,685          660,085        397,280           972,868         891,965         

Total Net Position 5,100,310$    5,199,759$     4,136,168$   3,872,503$      9,236,478$    9,072,262$    

Total
Governmental Business-type

Activities Activities

 
The current level of unrestricted net position for our governmental activities stands at $312,783 or about 38% of 
expenses.  This is within the targeted range set by the Township Board of Trustees during its last budget process. 
 



Burt Township, Michigan 

Management’s Discussion and Analysis 
March 31, 2022 
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The following table shows the activities of the Township. 
 

2022 2021 2022 2021 2022 2021

Program Revenues
Charges for Services 38,737$         26,548$       1,233,554$  818,553$     1,272,291$    845,101$     
Operating Grants and

Contributions 92,285           11,533         -                   185              92,285           11,718         
Capital Grants and

Contributions -                    -                   -                   20,250         20,250         
Taxes 544,977         536,523       -                   -                   544,977         536,523       
State Revenue Sharing 50,358           114,696       -                   -                   50,358           114,696       
Investment Earnings 4,491             5,506           3,387           4,841           7,878             10,347         
Other Revenues -                    36,069         4,574           -                   4,574             36,069         

Total Revenues 730,848         730,875       1,241,515    843,829       1,972,363      1,574,704    

Program Expenses
Legislative 10,765           10,765         -                   -                   10,765           10,765         
General Government 242,228         253,398       -                   -                   242,228         253,398       
Public Safety 110,555         107,863       -                   -                   110,555         107,863       
Public Works 232,081         236,515       -                   -                   232,081         236,515       
Parks and Recreation 172,194         172,194       -                   -                   172,194         172,194       
Health & Welfare 16,701           -                   -                   -                   16,701           -                   
Community Developemnt 25,949           19,420         -                   -                   25,949           19,420         
Woodland Park -                    -                   435,128       325,082       435,128         325,082       
Marina -                    -                   83,553         71,438         83,553           71,438         
Water -                    -                   344,715       311,815       344,715         311,815       
Fuel -                    -                   114,454       58,465         114,454         58,465         
Interest Expense & Other 19,824           56,058         -                   -                   19,824           56,058         

Total Expenses 830,297         856,213       977,850       766,800       1,808,147      1,623,013    

Transfers -                    16,000         -                   (16,000)        -                    -                   

Changes in Net Position (99,449)         (109,338)      263,665       61,029         164,216         (48,309)        

Net Position - Beginning 5,199,759      5,309,097    3,872,503    3,811,474    9,072,262      9,120,571    

Net Position - Ending 5,100,310$    5,199,759$  4,136,168$  3,872,503$  9,236,478$    9,072,262$  

Total
Governmental Business-type

Activities Activities

 
Governmental Activities 
 
The Township’s total governmental revenues decreased by $27 during the year.  
 
Expenses decreased by $25,916 during the year.  This was primarily the result of a decrease in other expenditures in 
the current year. 
 



Burt Township, Michigan 

Management’s Discussion and Analysis 
March 31, 2022 
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Business-Type Activities 
 
Business-type activities increased the Townships net position by approximately $61,029 and 263,665 in fiscal year 
2021 and 2022, respectively. 
 
The Township’s Funds 
 
Our analysis of the Township’s major funds begins on page 9, following the entity wide financial statements.  The 
fund financial statements provide detail information about the most significant funds, not the Township as a whole.  
The Township Board creates funds to help manage money for specific purposes as well as to show accountability for 
certain activities, such as special property tax millages.  The Township’s major funds for 2022 include the General, 
Fire Protect, Township Improvements, Roads Improvements and Ambulance Funds. 
 
The General Fund pays for most of the Township’s governmental services.  The most significant is general 
government, which incurred expenses of $233,803 in 2022.  These services are largely supported by Property Taxes 
and Revenue Sharing, which are recorded in the General Fund.   
 
General Fund Budgetary Highlights 
 
Over the course of the year, the Township Board did amend the budget to take into account events during the year.  
Total revenues were under budgeted by $37,554 and total expenditures were over budgeted by $20,938.  This caused 
the General Fund’s fund balance to increase from $206,990 a year ago to $288,977 at March 31, 2022.   
 
Capital Asset and Debt Administration 
  
At the end of 2022, the Township had $10,098,289 invested in a broad range of capital assets, including land, water 
system, buildings, and equipment.  In addition, the Township has invested significantly in roads within the Township.  
These assets are not reported in the Township’s financial statements because of Michigan law, which makes these 
roads the property of the Alger County Road Commission (along with the responsibility to maintain them).  The 
Township decreased its outstanding debt by $110,000 to an ending balance of $2,719,000. 
 
Economic Factors and Next Year’s Budgets and Rates 
 
Looking to the next several years regarding property tax revenue, Burt Township should see a slight increase. Even 
though new state legislation has exempted many small businesses from personal property tax, there have been some 
significant increases in our Industrial personal tax class, specifically in new capital expenditures by our utility 
companies. Because of the impact of Proposal A, however, the Township needs to continue to watch its budget very 
closely.  The state-wide tax reform act limits growth in taxable value on any individual property to the lesser of 
inflation.  Because some properties increase in value by less than inflation, the mathematical result of this is that the 
total taxable value for the Township will grow less than by inflation, before considering new property additions. 
 
Contacting the Township’s Management 
 
This financial report is intended to provide our citizens, taxpayers, customers and investors with a general overview of 
the Township’s finances and to show the Township’s accountability for the money it receives.  If you have any 
questions about this report or need additional information, we welcome you to contact the Township Clerk’s office at 
P.O. Box 430, Grand Marais, MI 49839. 
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Governmental Business-type

Activities Activities Totals

ASSETS:

Cash and Equivalents - Unrestricted 843,166$       684,249$       1,527,415$    

Cash and Equivalents - Restricted -                     281,368         281,368         

Accounts Receivable 7,874             29,482           37,356           

Due from Others 1,284             -                     1,284             

Inventory -                     14,284           14,284           
Taxes Receivable 38,629           -                     38,629           

Internal Balances 50,471           (50,471)          -                     
Capital Assets (not depreciated) 155,105         76,014           231,119         

Capital Assets (net of accumulated depreciation) 4,595,469      5,271,701      9,867,170      

TOTAL ASSETS 5,691,998      6,306,627      11,998,625    

LIABILITIES:

Accrued Liabilities 5,294             554                5,848             

Accounts Payable 2,280             3,083             5,363             

Accrued Interest Payable 8,844             13,822           22,666           

Compensated Absences - due in more than one year 9,270             -                     9,270             

Installment Loans - due within one year -                     50,000           50,000           

Installment Loans - due in more than one year -                     100,000         100,000         

Bonds Payable - due within one year 19,000           44,000           63,000           

Bonds Payable - due in more than one year 547,000         1,959,000      2,506,000      

TOTAL LIABILITIES 591,688         2,170,459      2,762,147      

NET POSITION:

 Net Investment in Capital Assets 4,184,574      3,194,715      7,379,289      

 Restricted 602,953         281,368         884,321         

 Unrestricted 312,783         660,085         972,868         

TOTAL NET POSITION 5,100,310$    4,136,168$    9,236,478$    

Burt Township, Michigan
Statement of Net Position

March 31, 2022

See accompanying notes to financial statements. 7



Operating Capital

Charges for Grants and Grants and Governmental Business-type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total

Governmental Activities:

Legislative 10,765$         -$                  -$                  -$                (10,765)$       -$                   (10,765)$       

General Government 242,228         10,453          92,285          -                  (139,490)       -                     (139,490)       

Public Works 232,081         2,254            -                    -                  (229,827)       -                     (229,827)       

Public Safety 110,555         24,966          -                    -                  (85,589)         -                     (85,589)         

Health & Welfare 16,701           1,064            -                    -                  (15,637)         -                     (15,637)         

Community Development 25,949           -                    -                    -                  (25,949)         -                     (25,949)         

Recreation & Culture 172,194         -                    -                    -                  (172,194)       -                     (172,194)       

Interest Expense 11,792           -                    -                    -                  (11,792)         -                     (11,792)         
Other Expenses 8,032             -                    -                    -                  (8,032)           -                     (8,032)            

Total Governmental Activities 830,297         38,737          92,285          -                  (699,275)       -                     (699,275)       

Business-type Activities:

Woodland Park 435,128         788,644        -                    -                  -                    353,516         353,516         

Marina 83,553           71,017          -                    -                  -                    (12,536)          (12,536)         

Water 344,715         263,904        -                    -                  -                    (80,811)          (80,811)         
Fuel 114,454         109,989        -                    -                  -                    (4,465)            (4,465)            

Total Business-type Activities 977,850         1,233,554     -                    -                  -                    255,704         255,704         

Total Primary Government 1,808,147$    1,272,291$   92,285$        -$                (699,275)       255,704         (443,571)       

General Revenues:

Taxes 544,977        -                     544,977         

State Revenue Sharing 50,358           -                     50,358           

Other -                    4,574             4,574             

Investment Earnings 4,491             3,387             7,878             

Total General Revenues 599,826        7,961             607,787         

Changes in Net Position (99,449)         263,665         164,216         

Net Position - Beginning 5,199,759     3,872,503      9,072,262      

Net Position - Ending 5,100,310$   4,136,168$    9,236,478$    

Burt Township, Michigan

Statement of Activities

For the Year Ended March 31, 2022

Program Revenues Changes in Net Position

Net (Expense) Revenue and

See accompanying notes to financial statements. 8



 Nonmajor Total
 Fire Township Road Governmental Governmental

General Protection Improvement Improvement Ambulance Funds Funds
ASSETS:

Cash and Equivalents 169,155$               219,053$               117,878$               131,477$               109,416$               96,187$                 843,166$               
Accounts Receivable 6,776                     -                             -                             -                             -                             1,098                     7,874                     
Taxes Receivable 10,011                   6,617                     13,187                   6,616                     2,198                     -                             38,629                   
Due From Other Funds 51,755                   -                             -                             -                             -                             -                             51,755                   

TOTAL ASSETS 237,697$               225,670$               131,065$               138,093$               111,614$               97,285$                 941,424$               

LIABILITIES:
Accounts Payable 416$                      359$                      1,160$                   -$                           -$                           345$                      2,280$                   
Accrued Liabilities 3,324                     -                             1,970                     -                             -                             -                             5,294                     

TOTAL LIABILITIES 3,740                     359                        3,130                     -                             -                             345                        7,574                     

FUND BALANCES:
Restricted -                             225,311                 127,935                 138,093                 111,614                 73,418                   676,371                 
Committed -                             -                             -                             -                             -                             23,522                   23,522                   
Unassigned 233,957                 -                             -                             -                             -                             -                             233,957                 

TOTAL FUND BALANCES 233,957                 225,311                 127,935                 138,093                 111,614                 96,940                   933,850                 

TOTAL LIABILITIES AND FUND BALANCES 237,697$               225,670$               131,065$               138,093$               111,614$               97,285$                 

Reconciliation to amounts reported for governmental activities in the statement of net position:
Capital assets used by governmental activities 4,750,574              
Long-term notes and bonds payable for governmental activities (566,000)                
Compensated absences (9,270)                    
Accrued interest payable (8,844)                    

Net position of governmental activities 5,100,310$            

Burt Township, Michigan
Balance Sheet

Governmental Funds
March 31, 2022

See accompanying notes to financial statements. 9



 Nonmajor Total
 Fire Township Road Governmental Governmental

General Protection Improvement Improvement Ambulance Funds Funds
REVENUES:

Taxes 144,187$               89,227$                 177,880$               89,227$                 29,641$                 14,815$                 544,977$               
Federal Sources 25,696                   -                             -                             -                             -                             -                             25,696                   
State Sources 116,947                 -                             -                             -                             -                             -                             116,947                 
Licenses and Permits 25                          -                             -                             -                             -                             -                             25                          
Charges for Services 25,016                   6,260                     1,300                     -                             1,035                     -                             33,611                   
Contributions -                             -                             -                             120                        -                             -                             120                        
Interest and Rentals 165                        2,142                     908                        -                             144                        1,132                     4,491                     
Other Revenue 3,618                     500                        834                        -                             29                          -                             4,981                     

TOTAL REVENUES 315,654                 98,129                   180,922                 89,347                   30,849                   15,947                   730,848                 

EXPENDITURES:
Legislative 10,765                   -                             -                             -                             -                             -                             10,765                   
General Government 228,977                 -                             4,826                     -                             -                             -                             233,803                 
Public Works -                             -                             158,576                 30,658                   -                             -                             189,234                 
Public Safety 8,983                     100,321                 -                             -                             -                             -                             109,304                 
Health & Welfare -                             -                             -                             -                             11,142                   5,559                     16,701                   
Community Development 25,949                   -                             -                             -                             -                             -                             25,949                   
Debt Service -                             -                             9,352                     -                             11,596                   -                             20,948                   
Capital Outlay 5,981                     -                             -                             -                             -                             -                             5,981                     
Other Expenditures 8,032                     -                             -                             -                             -                             -                             8,032                     

TOTAL EXPENDITURES 288,687                 100,321                 172,754                 30,658                   22,738                   5,559                     620,717                 

NET CHANGE IN FUND BALANCES 26,967                   (2,192)                   8,168                     58,689                   8,111                     10,388                   110,131                 

FUND BALANCE, APRIL 1 206,990                 227,503                 119,767                 79,404                   103,503                 86,552                   823,719                 

FUND BALANCES, MARCH 31 233,957$               225,311$               127,935$               138,093$               111,614$               96,940$                 933,850$               

Burt Township, Michigan
Statement of Revenues, Expenditures, and

Changes in Fund Balance - Governmental Funds
For the Year Ended March 31, 2022

See accompanying notes to financial statements. 10



Net changes in fund balance - total governmental funds 110,131$              

The change in net position reported for governmental activities in the 

Statement of Activities is different because:

     Governmental funds reported capital outlays as expenditures. However, 

     in the statement of activities, the cost of those assets is capitalized and  

     allocated over their useful lives and reported as depreciation expense.

Capital outlay 40,455                  

Depreciation expense (255,529)              

     Repayment of principal is an expenditure in the governmental funds

     but reduces the liability in the statement of net position.

Principal repayments 18,000                  

     Under the modified accrual basis of accounting used in governmental

     funds, expenditures are not recognized for transactions that are not 

     normally paid with expendable available financial resources.  In the 

     statement of activities, however, which is presented on the accrual 

     basis, expenses and liabilities are reported regardless of when financial 

     resources are available.  In addition, interest on long-term debt is not

     recognized under the modified accrual basis of accounting until due,

     rather than as it accrues.  This adjustment combines the following

     net changes:

         Compensated Absences (3,662)                  

Accrued interest (8,844)                  

Net changes in position - governmental activities: (99,449)$              

Burt Township, Michigan
Reconciliation of the Statement of Revenues, Expenditures,

and Changes in Fund Balances of Governmental Funds

to the Statement of Activities

For the Year Ended March 31, 2022

See accompanying notes to financial statements. 11



Woodland Water
Park Marina Utility Fuel Total

ASSETS:
Cash and Equivalents - Unrestricted 402,440$         18,017$           238,288$         25,504$           684,249$        
Cash and Equivalents-Restricted -                      -                      281,368           -                      281,368          
Accounts Receivable - Net -                      -                      16,984             12,498             29,482            
Inventory -                      -                      -                      14,284             14,284            
Capital Assets Not Depreciated 14,000             52,014             10,000             -                      76,014            
Capital Assets (Net of Accumulated Depreciation) 698,813           380,859           4,025,433        166,596           5,271,701       

TOTAL ASSETS 1,115,253        450,890           4,572,073        218,882           6,357,098       

LIABILITIES:
Accounts Payable 2,178               426                  319                  160                  3,083              
Accrued Liabilities 304                  250                  -                      -                      554                 
Due to Other Funds -                      -                      -                      50,471             50,471            
Accrued Interest 469                  -                      13,353             -                      13,822            
Installment Loans Payable  - Due within one year 50,000             -                      -                      -                      50,000            
Installment Loans Payable - Due in more than one year 100,000           -                      -                      -                      100,000          
Bonds Payable - Due within one year -                      -                      44,000             -                      44,000            
Bonds Payable - Due in more than one year -                      -                      1,959,000        -                      1,959,000       

TOTAL LIABILITIES 152,951           676                  2,016,672        50,631             2,220,930       

NET POSITION:
Net Investment in Capital Assets 712,813           432,873           2,032,433        166,596           3,344,715       
Unrestricted 249,489           17,341             522,968           1,655               791,453          

TOTAL NET POSITION 962,302$         450,214$         2,555,401$      168,251$         4,136,168$     

Statement of Net Position

Burt Township, Michigan

Proprietary Funds

March 31, 2022

See accompanying notes to financial statements. 12



Woodland Water
Park Marina Utility Fuel Total

OPERATING REVENUES:
Charges for Services 788,644$            71,017$              263,904$            109,989$            1,233,554$         

Total Operating Revenues 788,644              71,017                263,904              109,989              1,233,554           

OPERATING EXPENSES:
Personnel Services 116,757              11,579                84,777                -                         213,113              
Contracted Services 15,822                1,644                  27,613                7,766                  52,845                
Supplies 1,188                  -                         2,420                  17                       3,625                  
Operating Expenses 39,710                564                     9,607                  -                         49,881                
User Fees 12,520                -                         -                         -                         12,520                
Utilities 79,687                9,025                  14,163                1,516                  104,391              
Insurance 5,754                  -                         2,485                  796                     9,035                  
Repair and Maintenance 74,539                231                     12,480                622                     87,872                
Fuel Purchases for Resale 1,829                  37,751                1,713                  99,862                141,155              
Depreciation 62,307                21,545                144,959              3,875                  232,686              
Miscellaneous 17,930                1,214                  4,298                  -                         23,442                

-                         
Total Operating Expenses 428,043              83,553                304,515              114,454              930,565              

OPERATING INCOME (LOSS) 360,601              (12,536)              (40,611)              (4,465)                302,989              

NON-OPERATING REVENUES (EXPENSES):
Interest and Rents 583                     29                       2,705                  70                       3,387                  
Local Contributions 450                     213                     -                         -                         663                     
Miscellaneous Revenue 2,997                  914                     -                         -                         3,911                  
Interest Expense (7,085)                -                         (40,200)              -                         (47,285)              

Total Non-Operating Revenues (Expenses) (3,055)                1,156                  (37,495)              70                       (39,324)              

Income (Loss) Before Transfers & Capital Contributions 357,546              (11,380)              (78,106)              (4,395)                263,665              

Transfer In -                         -                         -                         140,000              140,000              
Transfers Out (140,000)            -                         -                         -                         (140,000)            

CHANGE IN NET POSITION 217,546              (11,380)              (78,106)              135,605              263,665              

NET POSITION - BEGINNING OF YEAR 744,756              461,594              2,633,507           32,646                3,872,503           

NET POSITION - END OF YEAR 962,302$            450,214$            2,555,401$         168,251$            4,136,168$         

Burt Township, Michigan
Statement of Revenues, Expenses, and

Changes in Net Position - Proprietary Funds
For the Year Ended March 31, 2022

See accompanying notes to financial statements. 13



Woodland Water
Park Marina Utility Fuel Total

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from Customers 788,644$       71,017$          263,228$       105,736$       1,228,625$     
Payments to Suppliers (250,477)        (50,211)          (79,665)          (118,121)        (498,474)         
Payments to Employees (118,136)        (11,329)          (89,995)          -                     (219,460)         

Net Cash Provided (Used) by Operating Activities 420,031          9,477              93,568           (12,385)          510,691          

CASH FLOWS FROM NONCAPITAL AND 
RELATED FINANCING ACTIVITIES:
Miscellaneous Revenue 2,997             914                 -                     -                     3,911              
Local Contributions 450                213                 -                     -                     663                 
Transfers In/(Out) (140,000)        -                     -                     140,000         -                      

Net Cash Provided (Used) by Noncapital and
Related Financing Activities (136,553)         1,127              -                     140,000         4,574              

CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES:

Purchase of Capital Assets (17,878)          -                     -                     (102,181)        (120,059)         
Interest Payments (7,085)            -                     (40,200)          -                     (47,285)           
Principal Payments (50,000)          -                     (42,000)          -                     (92,000)           

Net Cash Provided (Used) by Capital and Related
     Financing Activities (74,963)          -                     (82,200)          (102,181)        (259,344)         

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest Income 583                29                   2,705             70                  3,387              

Net Cash Provided (Used) by Investing Activities 583                 29                   2,705             70                  3,387              

Net Increase (Decrease) in Cash and Equivalents 209,098          10,633            14,073           25,504           259,308          

Balances - Beginning of the Year 193,342         7,384              505,583         -                     706,309          

Balances - End of the Year 402,440$        18,017$          519,656$       25,504$         965,617$        

Reconciliation of Operating Income (Loss) to  
   Net Cash Provided (Used) by Operating Activities:

Operating Income (Loss) 360,601$       (12,536)$        (40,611)$        (4,465)$          302,989$        
Adjustments to Reconcile Operating Income (Loss) to 
   Net Cash Provided (Used) by Operating Activities:
          Depreciation Expense 62,307           21,545            144,959         3,875             232,686          
     Change in Assets and Liabilities:
        (Increase) Decrease in Assets:
          Accounts Receivable -                     -                     (676)               (4,253)            (4,929)             
          Inventory -                     -                     -                     (7,530)            (7,530)             
        Increase (Decrease) in Liabilities:
          Accounts Payable (549)               218                 (4,606)            (12)                 (4,949)             
          Accrued Liabilities (1,379)            250                 (5,218)            -                     (6,347)             
          Accrued Interest (949)               -                     (280)               -                     (1,229)             

Net Cash Provided (Used) by Operating Activities 420,031$       9,477$            93,568$         (12,385)$        510,691$        

Burt Township, Michigan
Statement of Cash Flows
Proprietary Fund Types

For the Year Ended March 31, 2022

See accompanying notes to financial statements. 14



Custodial

 Funds

ASSETS:

Cash and Equivalents 1,499$                    

TOTAL ASSETS 1,499$                    

LIABILITIES:

Due to Other Governments 215$                       

Due to Other Funds 1,284                      

TOTAL LIABILITIES 1,499$                    

NET POSITION:

Unrestricted -$                            

TOTAL NET POSITION -$                            

Burt Township, Michigan
Statement of Fiduciary Net Position

Fiduciary Fund
March 31, 2022

See accompanying notes to financial statements. 15



Custodial

 Funds

ADDITIONS:

Taxes Collected for Other Governments 2,297,980$             

TOTAL ADDITIONS 2,297,980               

DEDUCTIONS:

Payments of Taxes to Other Governments 2,297,980               

TOTAL DEDUCTIONS 2,297,980               

Change in Cash Balance -                              

NET POSITION - BEGINNING OF YEAR -                              

NET POSITION - END OF YEAR -$                            

Burt Township, Michigan
Statement of Changes in Fiduciary Net Position

Fiduciary Fund
March 31, 2022

See accompanying notes to financial statements. 16
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The accounting policies of Burt Township conform to accounting principles generally accepted in the United States 
of America (GAAP) as applicable to governmental entities.  The following is a summary of the significant 
accounting policies used by the Township: 
 
A – Reporting Entity: 
 
Burt Township ("The Township") is a regular law Michigan township located in the eastern portion of Michigan's 
Upper Peninsula. 
 
The Township operates under an elected Board of Trustees and provides services to its residents in many areas 
including fire protection, public works, community enrichment and development and health services. 
 
The Township, for financial purposes, includes all of the funds relevant to the operations of Burt Township.  The 
financial statements herein do not include agencies which have been formed under applicable State laws or separate and 
distinct units of government apart from Burt Township. 
 
B – Government-Wide and Fund Financial Statements: 
 
The government-wide financial statements (i.e., the statement of net position and the statement of activities) report 
information on all of the nonfiduciary activities of the primary government.  For the most part, the effect of 
interfund activity has been removed from these statements.  Governmental activities, normally supported by taxes 
and intergovernmental revenues, are reported separately from business-type activities which rely to a significant 
extent on fees and charges for support.  The primary government does not have any legally separate component 
units for which the primary government is financially accountable. 
 
The statement of activities demonstrates the degree to which the direct expenses of a given function or segment, are 
offset by program revenues.  Direct expenses are those that are clearly identifiable with a specific function or 
segment.  Program revenues include: (1) charges to customers or applicants who purchase, use, or directly benefit 
from goods, services, or privileges provided by a given function or segment; and (2) grants and contributions that 
are restricted to meeting the operational or capital requirements of a particular function or segment.  Taxes and 
other items properly not included among program revenues are reported instead as general revenue. 
 
Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even 
though the latter are excluded from the government-wide financial statements.  Major individual governmental 
funds and proprietary funds are reported as separate columns in the fund financial statements.  When both restricted 
and unrestricted resources are available for use, it is the Township’s policy to use restricted first, then unrestricted 
resources as needed. 
 
C – Measurement Focus, Basis of Accounting and Financial Statement Presentation: 
 
The government-wide financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting, as are fiduciary fund financial statements.  Revenue is recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.  Property taxes are 
recognized as revenue in the year for which they are levied.  Grants and similar items are recognized as revenue as 
soon as all eligibility requirements imposed by the provider have been met. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Governmental fund financial statements are reported using the current financial resources measurement focus and 
the modified accrual basis of accounting.  Revenue is recognized as soon as it is both measurable and available.  
Revenue is considered to be available if it is collected within the current period or soon enough thereafter to pay 
liabilities of the current period.  For this purpose, the government considers revenues to be available if they are 
collected within 60 days of the end of the current fiscal period.  Expenditures generally are recorded when a 
liability is incurred, as under accrual accounting.  However, debt service expenditures, expenditures relating to 
compensated absences, and claims and judgments are recorded only when payment is due. 
 
Taxes Receivable – Current or Property Taxes 
 
The Townships property taxes are attached as an enforceable lien on property as of December 31, Summer taxes are 
levied July 10 and are due without penalty on or before September 15, and winter taxes are levied on December 10 
and are due without penalty on or before February 15.  The winter tax bills include the Township’s own property 
taxes.  Real property taxes not collected are turned over to Alger County for collection, which advances the 
Township 100% of the delinquent real property taxes.  Collection of the delinquent personal property taxes remains 
the responsibility of the Township Treasurer. 
 
In addition to collecting their taxes, the Township also collects taxes for the State of Michigan, Alger County, and 
the local and intermediate school district. 
 
The 2021 taxable valuation of Burt Township totaled $55,126,173 which ad valorem taxes levied consisted of 
1.9945 mills for the Township Operating, 2.9895 mills for Improvement Fund Operating, .2491 mills for harbor 
improvements, 1.5 mills for fire protection and 1.5 mills for road improvements and .4983 mills for ambulance 
services.  These amounts are recognized in the respective General and Special Revenue Funds financial statements 
as tax revenue. 

 
The Township reports the following major governmental funds: 
 
General Fund 
 
This is the Township’s primary operating fund.  It accounts for all financial resources of the general government, 
except those required to be accounted for in another fund. 
 
Fire Protection Fund 
 
This Fund accounts for millage revenue to support emergency fire services in the Township. 
 
Township Improvement Fund 
 
This fund accounts for activities of public works and properties of the Township. 
 
Road Improvement Fund 
 
This Fund accounts for activities that create and maintain roads in Burtt Township. 
 
Ambulance Fund 
 
This fund accounts for the activities of the ambulance service 



Burt Township, Michigan 
Notes to Financial Statements 

March 31, 2022 
 
 

19 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
The Township reports the following major proprietary fund: 
 
Woodland Park Fund 
 
This fund is used to account for the activities of the Townships parks, library and community center 
 
Marina Fund  
 
This Fund accounts for activities of the Marina operations and ongoing maintenance. 
 
Water Utility Fund  
 
This Fund accounts for water supply system in the Township. 
 
Fuel Fund  
 
This fund accounts for the activities of the fuel system of the Township. 
 
Additionally, the Township reports the following fund types: 
 
Special Revenue Funds 
 
These funds are used to account for specific revenues derived primarily from sources (other than major capital 
projects) and related expenditures which are restricted for specific purposes by administrative action or law. 
 

Enterprise Fund 
 
This fund is used to account for operations (a) that are financed and operated in a manner similar to business 
enterprises where the intent of the governing body is that the cost (expense including depreciation) of providing 
goods or services to the general public on a continuing basis be financed or recovered primarily through user 
charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses 
incurred, and/or net income is appropriated for capital maintenance, public policy, management control, 
accountability, or other purposes. 
 

Agency Funds 
 
Agency Funds are used to account for assets held by the Township as an agent for individuals, private 
organizations, other governments, and/or other funds.  Agency Funds are custodial in nature (assets equal 
liabilities) and do not involve measurement of results of operations. 
 

All other revenue items are considered to be available only when cash is received by the government. 
 

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial 
statements.  Exceptions to this general rule are charges between the government’s tax collection function and 
various other functions of the government.  Eliminations of these charges would distort the direct costs and 
program revenues reported for the various functions concerned. 
 

Amounts reported as program revenue include: (1) charges to customers or applicants for goods, services or 
privileges provided; (2) operating grants and contributions; and (3) capital grants and contributions, including 
special assessments.  Internally dedicated resources are reported as general revenue rather than as program revenue.  
Likewise, general revenue includes all taxes. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Proprietary funds distinguish operating revenues and expenses from nonoperating items.  Operating revenues and 
expenses generally result from providing services in connection with a proprietary fund’s principal ongoing 
operations.  The principal operating revenue of our proprietary funds relate to charges to customers for tax 
collections.  Operating expenses for proprietary funds include the cost of sales and services, and administrative 
expenses.  All revenue and expenses not meeting this definition are reported as nonoperating revenues and 
expenses. 
 

D - Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position/Fund Balance: 
 

Cash and Equivalents – Cash and equivalents are considered to be cash on hand, demand deposits, and short-term 
investments with a maturity of three months or less when acquired.  Deposits are recorded at cost. 
 

Receivables and Payables – In general, outstanding balances between funds are reported as “due to/from other 
funds.”  Activity between funds that is representative of lending/borrowing arrangements outstanding at the end of 
the fiscal year is referred to as “advances to/from other funds.  Any residual balances outstanding between the 
governmental activities and the business-type activities are reported in the government-wide financial statements as 
“internal balances.” 
 

All trade and property tax receivables are shown as net of allowance for uncollectible amounts.  Property taxes are 
levied on each December 1st on the taxable valuation of property as of the preceding December 31st.  Taxes are 
considered delinquent on March 1st of the following year, at which time penalties and interest are assessed. 
 
Inventories - Inventories are valued at cost on the first in, first out basis for proprietary fund types.  Inventories of 
governmental funds are recorded as expenditures when purchased rather than when consumed. 
 
Capital Assets – Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, 
bridges, sidewalks, water systems, sewer systems, and similar items) are reported in the government-wide financial 
statements.  Capital assets are defined by the government as assets with an initial individual cost of more than 
$1,000 and an estimated useful life in excess of two years.  Such assets are recorded at historical cost or estimated 
historical cost if purchased or constructed.  Donated capital assets are recorded at estimated fair market value at the 
date of donation. The amount recorded for infrastructure includes only assets added since 2003. 

 
Capital Assets are depreciated using the straight-line method over the following useful lives: 
 
 Buildings 40 to 50 years 
 Building Improvements 15 to 30 years 
 Water 40 years 
 Other Infrastructure 10 to 40 years 
 Vehicles 3 to 5 years 
 Office Equipment 5 to 7 years 
 
Compensated Absences - It is the Township's policy to permit employees to accumulate earned but unused 
vacation benefits. The Township does not have a determinable liability for unpaid accumulated sick leave since 
the Township has a policy not to pay any portion of the accumulated benefits to employees upon separation 
from service. All vacation leave pay is accrued when incurred in the proprietary fund financial. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Long-Term Obligation - In the government-wide financial statements and the proprietary fund types in the 
fund financial statements, long-term debt and other long-term obligations are reported as liabilities. In the 
applicable governmental activities, proceeds from any noncurrent liabilities and payments on those liabilities 
are recorded as other financing sources and debt services expenditures, respectively 
 
Deferred Outflows of Resources 
 
In addition to assets, the statement of net position will sometimes report a separate section for deferred outflows of 
resources.  This separate financial statement element, deferred outflows of resources, represents a consumption of 
net position that applies to a future period(s) and so will not be recognized as an outflow of resources 
(expense/expenditure) until then.  The Township has no items that qualify for reporting in this category. 
 
Deferred Inflows of Resources 
 
In addition to liabilities, the statement of net position and governmental funds balance sheet will sometimes report a 
separate section for deferred inflows of resources.  This separate financial statement element, deferred inflows of 
resources, represents an acquisition of net position that applies to a future period(s) and so will not be recognized as 
an inflow of resources (revenue) until that time.  The Township has no items that qualify for reporting in this 
category. 
 
Grants and Other Intergovernmental Revenues – Federal grants and assistance awards for all governmental type 
funds are recorded as intergovernmental revenue in accordance with the terms of the respective grant agreements. 
 
Interfund Transfers – During the course of normal operations, the Township has numerous transactions between 
funds, including expenditures and transfers of resources to provide services, construct assets, and service debt.  The 
accompanying financial statements generally reflect such transactions as operating transfers.  The classification of 
amounts recorded as subsidies, advances, or equity contributions is determined by Township management. 
 
Use of Estimates – The preparation of financial statements in conformity with U.S. generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the reporting period.  Actual results could 
differ from those estimates. 
 

Fund Balance Classification – The governmental fund financial statements present fund balances based on 
classifications that comprise a hierarchy that is based primarily on the extent to which the Township is bound to 
honor constraints on the specific purposes for which amounts in the respective governmental funds can be spent.  
The classifications used in the governmental fund financial statements are as follows: 
 

 Nonspendable:  This classification includes amounts that cannot be spent because they are either (a) not in 
spendable form or (b) are legally or contractually required to be maintained intact.  The Township currently 
has $0 nonspendable funds. 

 
 Restricted:  This classification includes amounts for which constraints have been placed on the use of the 

resources either (a) externally imposed by creditors (such as through a debt covenant), grantors, 
contributors, or laws or regulations of other governments, or (b) imposed by law through constitutional 
provisions or enabling legislation.  The Township currently has restricted $225,311, $127,935, $138,093, 
$111,614 and $73,418 for the Fire, Improvements, Roads, Ambulance and Harbor funds, respectively. 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

 Committed:  This classification includes amounts that can be used only for specific purposes pursuant to 
constraints imposed by formal action of the Township.  These amounts cannot be used for any other 
purpose unless the Township removes or changes the specified use by taking the same type of action that 
was employed when the funds were initially committed.  This classification also includes contractual 
obligations to the extent that existing resources have been specifically committed for use in satisfying those 
contractual requirements.  The Township currently has committed $23,522. 

 

 Assigned:  This classification includes amounts that are constrained by the Township’s intent to be used for 
a specific purpose but are neither restricted nor committed.  This intent can be expressed by the Township 
through the budgetary process.  This classification also includes the remaining positive fund balance for all 
governmental funds except for the General Fund. 
 

 Unassigned:  This classification includes the residual fund balance for the General Fund.  The unassigned 
classification also includes negative residual fund balance of any other governmental fund that cannot be 
eliminated by offsetting of Assigned fund balance amounts. 

 

The Township would typically use Restricted fund balances first, followed by Committed resources, and then 
Assigned resources, as appropriate opportunities arise, but reserves the right to selectively spend Unassigned 
resources first to defer the use of these other classified funds. 
 
NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY 
 

Budgetary Information – Annual budgets are adopted on a basis consistent with U.S. generally accepted accounting 
principles. 
 

Budgets and Budgetary Control – The Township follows these procedures in establishing the budgetary data 
reflected in the financial statements: 
 

a. Each March, after receiving input from the individual departments, the Board of Trustees prepares a proposed 
operating budget for the fiscal period commencing April 1 and lapses on March 31.  The operating budget 
includes proposed expenditures and the means of financing them. 

 

b. Public hearings are conducted to obtain taxpayer comments. 
 

c. Prior to April 1, the budget is legally enacted through a resolution passed by the Township Board. 
 

d. Budgetary control is exercised at the departmental level of the General Fund.  Any revisions that alter the total 
expenditures of any department or fund (i.e., budget amendments) require approval by the Board of Trustees.  
Such amendments are made in accordance with the procedures prescribed under Public Act 621 of 1978. 

 
e. The budget and approved appropriations lapse at the end of the fiscal year. 
 

f. The Township does not record encumbrances in the accounting records during the year as normal practice and, 
therefore, no outstanding encumbrances exist at year end. 

 
Budgeted amounts are as originally adopted or amended by the Board of Trustees during the year.  Individual 
amendments were not material in relation to the original appropriations which were amended.  The modified 
accrual basis of accounting is used for budgetary purposes. 
 

The General Fund budget was adopted on the basis of activities or programs financed by the General Fund. 
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NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY  (Continued) 
 
Michigan Public Act 621 of 1978 (the Budgeting Act) requires that budgets be adopted for Governmental Funds.  
U.S. generally accepted accounting principles require that the financial statements present budgetary comparisons 
for the Governmental Fund Types for which budgets were legally adopted. 
 

The budget document presents information by fund, function, department, and line items.  The legal level of 
budgetary control adopted by the governing body is the functional level. 
 

Budget Violations – Public Act 621 of 1978, as amended, requires budget amendments as needed to prevent actual 
expenditures from exceeding those provided for in the budget. 
 
Bond Covenants – The schedule showing bond covenants can be found on page ___of this report. The Township is 
in compliance with the financial bond covenant required under the ordinance. 
 

NOTE 3 - CASH AND EQUIVALENTS 
 

At year end, the Township’s cash and equivalents were reported in the basic financial statements in the following 
categories: 
 
        Total 
  Governmental  Business-type   Primary   Fiduciary 
  Activities   Activities   Government   Funds  
 
Cash and Equivalents 
  - Unrestricted $ 843,166 $ 684,249 $ 1,527,415 $ 1,499 
  - Restricted  -  281,368  281,368  - 
 
  $ 843,166 $ 965,617 $ 1,808,783 $ 1,499 
 
The breakdown between deposits and investments is as follows: 

 
   Primary   Fiduciary 
   Government   Funds  

  Bank Deposits (checking and 
  savings accounts, CD’s) $ 1,808,783 $ 1,499 
 
Investment and Deposit Risk 
 
Interest rate risk.  State law limits the allowable investments and the maturities of some of the allowable 
investments as identified in the following list of authorized investments.  The Township’s investment policy does 
not have specific limits in excess of state law on investment maturities as a means of managing its exposure to fair 
value losses arising from increasing interest rates. 
 

Credit risk.  The Township has no investments for which ratings are required. 
 
Custodial credit risk.  Custodial credit risk is the risk that in the event of a bank failure, the Township’s deposits 
may not be returned.  State law does not require and the Township does not have a policy for deposit custodial 
credit risk.  As of year end, $1,210,946 of the Township’s bank balance of $1,831,942 was exposed to credit risk 
because it was uninsured and uncollateralized. 
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NOTE 3 - CASH AND EQUIVALENTS  (Continued) 
 
Restricted Cash Balance: The Sewer fund has restricted fund balance in relation to a bond covenant in the Series 
2012 Water System Bond.  The Township is required to maintain a repair, replacement, and improvement fund.  
The required year end balance for this account is $254,683, the township’s ending balance is $281,368. 
 

Statutory Authority: 
 

Public Act 152, entitled “An act relative to the investment of funds of public corporations of the state; and to 
validate certain investments,” by amending section 1 (MCL 129.91), as amended by 2009 PA 21. 
 

Except as provided in section 5, the governing body by resolution may authorize its investment officer to invest the 
funds of that public corporation in one or more of the following: 
 

a. Bonds, securities, and other obligations of the United States or an agency or instrumentality of the United 
States. 
 

b. Certificates of deposit, savings accounts, or depository receipts of a financial institution, but only if the 
financial institution complies with subsection (2); certificates of deposit obtained through a financial institution 
as provided in subsection (5); or deposit accounts of a financial institution as provided in subsection (6). 

 

c. Commercial paper rated at the time of purchase within the two highest classifications established by not less 
than two standard rating services and matures not more than 270 days after the date of purchase. 

 

d. Repurchase agreements consisting of instruments listed in subdivision (a). 
 

e. Bankers’ acceptances of United States banks. 
 

f. Obligations of this state or any of its political subdivisions that at the time of purchase are rated as investment 
grade by not less than one standard rating service. 

 

g. Mutual funds registered under the investment company act of 1940, 15 USC 80a-1 to 80a-64, with authority to 
purchase only investment vehicles that are legal for direct investment by a public corporation.  However, a 
mutual fund is not disqualified as a permissible investment solely by reason of any of the following: 

(i) The purchase of securities on a when-issued or delayed delivery basis. 
(ii) The ability to lend portfolio securities as long as the mutual fund receives collateral at all times 

equal to at least 100% of the value of the securities loaned. 
(iii) The limited ability to borrow and pledge a like portion of the portfolio’s assets for temporary or 

emergency purposes. 
 

h. Obligations described in subdivisions (a) through (g) if purchased through an interlocal agreement under the 
urban cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to 124.512. 

 

i. Investment pools organized under the surplus funds investment pool act, 1982 PA 367, MCL 129.111 to 
129.118. 

 

j. The investment pools organized under the local government investment pool act, 1985 PA 121, MCL 129.141 
to 129.150. 
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NOTE 4 - CAPITAL ASSETS 
 
Capital asset activity for the primary government for the current year was as follows: 
 
  Beginning   Increases/      Ending 
  Balances   Adjustments   Decreases   Balances  
Governmental Activities: 
Capital assets not being depreciated: 
 Land    $ 155,105 $ -  $ -  $ 155,105 
 
Capital assets being depreciated: 
 Land Improvements  5,130,244  -   -   5,130,244 
 Buildings   2,167,447  -   -   2,167,447  
 Equipment  464,881  4,455   -   469,336 
 Vehicles   252,609  36,000   -   288,609 
 
  Subtotal  8,015,181  40,455   -   8,055,636 
 
Less accumulated depreciation for: 
 Land Improvements  (1,471,802 )  (30,600 )  -   (1,502,402 ) 
 Building   (1,243,452 )  (171,765 )  -   (1,415,217 ) 
 Equipment  (409,957 )  (13,349 )  -   (423,306 ) 
 Vehicles   (79,427 )  (39,815 )  -   (119,242 ) 
 
  Subtotal  (3,204,638 )  (255,529 )  -   (3,460,167 ) 
 
Net Capital Assets Being Depreciated  4,810,543  (215,074 )  -   4,595,469 
 
Capital Assets – Net of Depreciation $ 4,965,648 $ (215,074 ) $ -  $ 4,750,574 
 
Depreciation expense was charged to programs of the primary government as follows: 
 
 Governmental Activities: 
  General Government $ 6,899 
  Public Safety  37,251 
  Public Works  39,185 
  Recreation  172,194 
 
   Total Governmental Activities     $ 255,529 
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NOTE 4 - CAPITAL ASSETS  (Continued) 
 

  Beginning   Increases/      Ending 
  Balances   Adjustments   Decreases   Balances  
Business-type Activities: 
Capital assets not being depreciated: 
 Land $ 72,014 $ - $ -  $ 72,014 
 Fuel System Improvements  -  4,000  -   4,000 
 

  Subtotal  72,014  4,000  -   76,014 
 

Capital assets being depreciated: 
 Land Improvements  895,791  20,801  -   916,592 
 Buildings  814,723  -  -   814,723 
 Water system  6,018,699  -  -   6,018,699 
 Fuel System  168,290  81,380  -   249,670 
 Machinery & Equipment  323,541  13,878  -   337,419 
 Vehicles  65,270  -  -   65,270 
 
  Subtotal  8,286,314  116,059  -   8,402,373 
 
Less accumulated depreciation for: 
 Land Improvements  (345,830 )  (37,731 )  -   (383,561 ) 
 Buildings  (313,241 )  (27,929 )  -   (341,170 ) 
 Water System  (1,885,656 )  (129,643 )  -   (2,015,299 ) 
 Fuel System  (100,000 )  (3,414 )  -   (103,414 ) 
 Machinery & Equipment  (213,072 )  (21,414 )  -   (234,486 ) 
 Vehicles  (40,188 )  (12,554 )  -   (52,742 ) 
 

  Subtotal  (2,897,987 )  (232,685 )  -   (3,130,672 ) 
 

Net Capital Assets Being Depreciated  5,388,327   (116,626 )  -   5,271,701  
 

Capital Assets – Net $ 5,460,341  $ (112,626 ) $ -  $ 5,347,715 
 
Depreciation expense was charged in the amount of $232,685 to Business-type sewer activities. 
 
NOTE 5 - INTERFUND RECEIVABLES AND PAYABLES 
 
The Township reports interfund balances between some of its funds.  Some of the balances are considered 
immaterial and are aggregated into a single column or row.  The total of all balances agrees with the sum of 
interfund balances presented in the statements of net position/balance sheet for governmental funds and proprietary 
funds.  Interfund transactions resulting in interfund Receivables and Payable are as follows: 
 
 
 
 
     General   
 
 Fuel   $ 50,471 
 Tax Collection    1,284 
 
 Total    $ 51,755 

DUE FROM OTHER FUNDS 

D
U

E
 T

O
 

O
T

H
E

R
 F

U
N

D
S  



Burt Township, Michigan 
Notes to Financial Statements 

March 31, 2022 
 
 

27 

NOTE 5 - INTERFUND RECEIVABLES AND PAYABLES  (Continued) 
 

All balances resulted from the time lag between the dates that (1) interfund goods and services are provided or 
reimbursable expenditures occur, (2) transactions are recorded in the accounting system, and (3) payments between 
funds are made. 
 
 

 
 
     Woodland 
     Park   
 
 Fuel   $ 140,000 
 
 
Transfers are used to (1) move revenues from the fund that statute or budget requires to collect them to the fund that 
statute or budget requires to expend them, (2) moves receipts restricted to debt service from the funds collecting the 
receipts to the debt service fund as debt service payments become due, and (3) use unrestricted revenues collected 
in the general fund to finance various programs accounted for in other funds in accordance with budgetary 
authorizations. 
 
NOTE 6 -  LONG-TERM DEBT 
 

Long-Term Debt - The bonds payable reflected in the basic financial statements consist of general obligation bonds 
incurred by Burt Township.  The Township has pledged the general full faith and credit of the Township for the 
payment of principal and interest on the bonds.   
 

Changes in long-term debt during the year ending March 31, 2022 are summarized as follows: 
 

              Due  
  Balance         Balance   Within 
  04/01/21   Additions   Deductions   03/31/22   One Year  
Governmental Activities: 
$712,000 General Obligation Bonds, 
due in annual installments, increasing 
from $14,000 to $38,000 through 
May 1, 2043, with interest of 3.375% 
semi-annually. $ 584,000 $ - $ 18,000 $ 566,000 $ 19,000 
 

Compensated Absences  5,608  3,662  -  9,270  - 
 

Total Governmental Activities  589,608  3,662  18,000  575,270  19,000 
 

Business-type Activities: 
Woodland Park Installment agreement 
$338,000 with interest at 3.75%.  200,000  -  50,000  150,000  50,000 
 

$2,350,000 USDA Water Supply System  
Bonds dated June 26, 2012, due in annual 
installments, increasing from $35,000 to 
$89,000 through December 1, 2039, 
with interest of 2.0% semi-annually.  2,045,000  -  42,000  2,003,000  44,000 
 
Total Business-type Activities  2,245,000  -  92,000  2,153,000  94,000 
 

TOTAL LONG-TERM OBLIGATIONS $ 2,834,608 $ 3,662 $ 110,000 $ 2,728,270 $ 113,000 

TRANSFERS OUT 
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NOTE 6 -  LONG-TERM DEBT  (Continued) 
 
Annual debt service requirements to maturity for the above obligations are as follows: 
 
  Governmental Activities   Business-type Activities  
  Principal   Interest   Principal   Interest  
 Fiscal Year: 
 2023 $ 19,000 $ 20,869 $ 94,000 $ 45,245 
 2024  20,000  20,138  95,000  42,480 
 2025  20,000  19,388  96,000  39,695 
 2026  21,000  18,619  47,000  36,890 
 2027  22,000  17,813  48,000  35,940 
 2028-2032  120,000  76,125  259,000  164,590 
 2033-2037  140,000  51,750  294,000  137,000 
 2038-2042  166,000  23,138  332,000  105,740 
 2043-2047  38,000  713  375,000  70,450 
 2048-2052  -  -  424,000  30,460 
 2053  -  -  89,000  890 
 
   TOTALS $ 566,000 $ 248,553 $ 2,153,000 $ 709,380 
 
Interest expense in the Enterprise funds is included totally as a direct expense of sewer operations, and as a direct 
expense for the Governmental funds as a direct expense of general government.  
 
NOTE 7 - DEFINED CONTRIBUTION (MONEY PURCHASE) PENSION PLAN 
 
The Township contributes to two defined contribution pension plans for its full-time employees, one through 
Municipal Retirement Systems Inc. and the other with Gleaner Life Insurance Society. The plans are administered 
by the respective pension companies, acting as an Investment Fiduciary.  All salaried employees are eligible to 
participate in the plan.  There is no minimum age or service requirement.  The employer’s contribution is 4% of 
annual salary to each individual employee’s account.  Employees are not required to contribute to the plan. 
 
Employees become vested upon entering the plan. 
 
The Townships current year contribution to the plan amounted to $7,462.  Total wages for all employees in the plan 
amounted to $180,288 for the year ended March 31, 2022.  Total wages for all employees amounted to $452,760 
for the year ended March 31, 2022. 
 
NOTE 8 - RISK MANAGEMENT 
 
The government is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters.  The government was unable to obtain general 
liability insurance at a cost it considered to be economically justifiable.  The Township joined together with other 
governments and created a public entity risk pool currently operating as a common risk management and insurance 
program.  The government pays an annual premium to the pool for its general insurance coverage. 
 

The government continues to carry commercial insurance for all other risks of loss.  Settled claims resulting from 
these risks have not exceeded commercial insurance coverage in any of the past three fiscal years. 
 

The pooling agreement allows for the pool to make additional assessments to make the pool self-sustaining.  The 
government is unable to provide an estimate of the amounts of additional assessments. 



Burt Township, Michigan 
Notes to Financial Statements 

March 31, 2022 
 
 

29 

NOTE 9 - CONTINGENT LIABILITIES 
 
The Township has received significant financial assistance from state and federal agencies in the form of various 
grants.  The disbursement of funds received under these programs generally requires compliance with terms and 
conditions specified in the grant agreement and are subject to audit by the grantor agency.  Any disallowed claims 
resulting from such audits could become a liability of the applicable fund of the Township.  However, in the 
opinion of management, any such disallowed claims will not have a material effect on any of the financial 
statements of the individual fund types included herein or on the overall financial position of the Township at 
March 31, 2022. 
 
 



 

 

Required Supplementary Information 



Variance with
Final Budget -

Positive
Original Final Actual Amounts (Negative)

REVENUES:
Taxes 143,000$       143,000$       144,187$       1,187$           
Federal Sources -                     -                     25,696           25,696           
State Sources 104,500            104,500         116,947         12,447           
Licenses and Fees 100                   100                25                  (75)                 
Charges for Services 33,700              26,700           25,016           (1,684)            
Interest and Rentals 500                   500                165                (335)               
Other Revenue -                        3,300             3,618             318                

 
TOTAL REVENUES 281,800         278,100         315,654         37,554           

EXPENDITURES:
Legislative:

            Township Board 10,900           10,900           10,765           135                

General Government:    
Supervisor 30,900           30,900           29,015           1,885             
Treasurer 30,200           30,600           27,839           2,761             
Clerk 38,600           41,600           39,292           2,308             
Assessor 35,000           35,000           31,386           3,614             
Board of Review 1,875             1,875             1,805             70                  
Building and Grounds 14,500           19,500           19,171           329                
Contracted Services 5,000             2,000             2,089             (89)                 
Elections 2,350             2,700             2,011             689                
Administration 68,750           75,750           76,369           (619)               

Total General Government 227,175         239,925         228,977         10,948           

Public Safety:
  Road Patrol -                     15,000           8,983             6,017             

Community Development:
Planning and Zoning 22,800           17,800           13,999           3,801             
Historical Society 500                500                500                -                     
Community Betterment 10,000           12,000           11,450           550                

Total Community Development 33,300           30,300           25,949           4,351             

Capital Outlay 6,000             6,000             5,981             19                  

Budgeted Amounts

Burt Township, Michigan

Required Supplementary Information
Budgetary Comparison Schedule

General Fund
For the Year Ended March 31, 2022
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Variance with
Final Budget -

Positive
Original Final Actual Amounts (Negative)

Budgeted Amounts

Burt Township, Michigan

Required Supplementary Information
Budgetary Comparison Schedule

General Fund
For the Year Ended March 31, 2022

Other Expenditures:
Insurance 7,500             7,500             8,032             (532)               

Total Other Expenditures 7,500             7,500             8,032             (532)               

TOTAL EXPENDITURES 284,875         309,625         288,687         20,938           

EXCESS OF REVENUES OVER (UNDER)  
EXPENDITURES BEFORE OTHER

FINANCING SOURCES (USES) (3,075)            (31,525)          26,967           58,492           

OTHER FINANCING SOURCES (USES):

Transfer In 7,000             7,000             -                     (7,000)            

TOTAL OTHER FINANCING SOURCES (USES) 7,000             7,000             -                     (7,000)            

NET CHANGE IN FUND BALANCES 3,925$           (24,525)$        26,967           51,492$         

FUND BALANCE, APRIL 1 206,990         

FUND BALANCE, MARCH 31 233,957$       
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Variance with
Final Budget -

Positive
Original Final Actual Amounts (Negative)

REVENUES:
Taxes 90,000$         91,000$         89,227$         (1,773)$            
State Sources 5,000             5,000             -                     (5,000)              
Charges for Services 5,000             5,000             6,260             1,260                
Interest 500                1,000             2,142             1,142                
Other Revenue -                     -                     500                500                   

 
TOTAL REVENUES 100,500         102,000         98,129           (3,871)              

EXPENDITURES:
Public Works

Fire Department 78,000           127,000         100,321         26,679              

TOTAL EXPENDITURES 78,000           127,000         100,321         26,679              

EXCESS OF REVENUES OVER (UNDER)  
EXPENDITURES BEFORE OTHER

FINANCING SOURCES (USES) 22,500           (25,000)          (2,192)            22,808              

OTHER FINANCING SOURCES (USES):

Transfers Out (10,350)          (10,350)          -                     10,350              

TOTAL OTHER FINANCING SOURCES (USES) (10,350)          (10,350)          -                     10,350              

NET CHANGE IN FUND BALANCES 12,150$         (35,350)$        (2,192)            33,158$            

FUND BALANCE, APRIL 1 227,503         

FUND BALANCE, MARCH 31 225,311$       

Budgeted Amounts

Fire Protection Fund

Burt Township, Michigan
Required Supplementary Information

Budgetary Comparison Schedule

For the Year Ended March 31, 2022
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Variance with
Final Budget -

Positive
Original Final Actual Amounts (Negative)

REVENUES:
Taxes 190,000$       190,000$       177,880$          (12,120)$          
Charges for Service 1,000             1,000             1,300                300                   
Interest and Rentals 600                600                908                   308                   
Other Revenue -                     -                     834                   834                   

 
TOTAL REVENUES 191,600         191,600         180,922            (10,678)            

EXPENDITURES:
General Government 4,600          5,225             4,826                399                   
Public Works 147,825         163,200         158,576            4,624                
Debt Service 9,500             9,500             9,352                148                   

TOTAL EXPENDITURES 161,925         177,925         172,754            5,171                

NET CHANGE IN FUND BALANCES 29,675$         13,675$         8,168                (5,507)$            

FUND BALANCE, APRIL 1 119,767            

FUND BALANCE, MARCH 31 127,935$          

Budgeted Amounts

Burt Township, Michigan
Required Supplementary Information

Budgetary Comparison Schedule
Township Improvement Fund

For the Year Ended March 31, 2022
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Variance with
Final Budget -

Positive
Original Final Actual Amounts (Negative)

REVENUES:
Taxes 86,000$         87,000$         89,227$            2,227$              
Interest and Rentals 100                100                120                   20                     

 
TOTAL REVENUES 86,100           87,100           89,347              2,247                

EXPENDITURES:
Public Works

Road Improvements 18,500           30,500           30,658              (158)                 

TOTAL EXPENDITURES 18,500           30,500           30,658              (158)                 

NET CHANGE IN FUND BALANCES 67,600$         56,600$         58,689              2,405$              

FUND BALANCE, APRIL 1 79,404              

FUND BALANCE, MARCH 31 138,093$          

Budgeted Amounts

Burt Township, Michigan
Required Supplementary Information

Budgetary Comparison Schedule
Road Improvement Fund

For the Year Ended March 31, 2022
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Variance with
Final Budget -

Positive
Original Final Actual Amounts (Negative)

REVENUES:
Taxes 29,500$            29,500$            29,641$            141$                 
Charges for Services -                       -                       1,035                1,035                
Interest and Rentals 500                   500                   144                   (356)                 
Other Revenue 500                   500                   29                     (471)                 

TOTAL REVENUES 30,500              30,500              30,849              349                   

EXPENDITURES:
Health and Welfare

Ambulance 21,850              14,850              11,142              3,708                

Debt Service -                       12,000              11,596              404                   

TOTAL EXPENDITURES 21,850              26,850              22,738              4,112                

NET CHANGE IN FUND BALANCES 8,650$              3,650$              8,111                4,461$              

FUND BALANCE, APRIL 1 103,503            

FUND BALANCE, MARCH 31 111,614$          

Budgeted Amounts

Burt Township, Michigan
Required Supplementary Information

Budgetary Comparison Schedule
Ambulance Fund

For the Year Ended March 31, 2022
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Medical Beach
Harbor Facility Access
Fund Fund Fund Total

ASSETS:
Cash and Equivalents 72,320$              16,749$              7,118$                96,187$              
Taxes Receivable 1,098                  -                          -                          1,098                  

TOTAL ASSETS 73,418$              16,749$              7,118$                97,285$              

LIABILITIES:
Accounts Payable -$                        345$                   -$                        345$                   

TOTAL LIABILITIES -                          345                     -                          345                     

FUND BALANCE:
Restricted 73,418                -                          -                          73,418                
Committed -                          16,404                7,118                  23,522                

TOTAL FUND BALANCES 73,418                16,404                7,118                  96,940                

TOTAL LIABILITIES 
AND FUND BALANCES 73,418$              16,749$              7,118$                97,285$              

Burt Township, Michigan
Supplementary Information

Nonmajor Governmental Funds
March 31, 2022

Combining Balance Sheet
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Medical Beach

Harbor Facility Access
Fund Fund Fund Total

REVENUES:
Taxes 14,815$              -$                        -$                        14,815$              
Interest and Rentals 93                       1,028                  11                       1,132                  

TOTAL REVENUES 14,908                1,028                  11                       15,947                

EXPENDITURES:

Health and Welfare -                          5,559                  -                          5,559                  

TOTAL EXPENDITURES -                          5,559                  -                          5,559                  

NET CHANGE IN FUND BALANCES 14,908                (4,531)                 11                       10,388                

FUND BALANCE, APRIL 1 58,510                20,935                7,107                  86,552                

FUND BALANCE, MARCH 31 73,418$              16,404$              7,118$                96,940$              

Burt Township, Michigan

Supplementary Information

Changes in Fund Balance - Nonmajor Governmental Funds
For the Year Ended March 31, 2022

Combining Statement of  Revenues, Expenditures, and
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The Bond ordinances require funding of the following accounts:

Cumulative Annual

Beginning Transfers Interest Ending Required Transfer In

Balance In Earned Expenditures Balance Balance Requirement

WATER FUND:
Bond Interest and Redemption 44,745$       81,420$       183$            82,480$       43,868$       27,008$       81,420$       

Bond Reserve 80,934         9,400           -                   -                   90,334         89,300         9,400           

Repair, Replacement and Improvement 127,450       19,183         533              -                   147,166       138,375       16,833         

Totals 253,129$     110,003$     716$            82,480$       281,368$     254,683$     107,653$     

Repair, replacement and improvement is to be funded at $6,558 per quarter less the bond reserve deposit if any.

FUNDING REQUIREMENTS DESCRIBED ABOVE ARE IN COMPLIANCE

Burt Township, Michigan

Supplementary Information

Schedule of Bond Covenant Cash Reserves
For the Year Ended March 31, 2022

Bond interest and redemption is to be funded at 1/2 of the next interest payment due and 1/4 of the next principal payment.

Bond reserve is to be funded at $2,350 per quarter up to a maximum of $94,000.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL  
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
 
 
Board of Trustees 
Burt Township 
Alger County, Michigan 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of the Township of Burt, Michigan, as of and for 
the year ended March 31, 2022, and the related notes to the financial statements, which collectively comprise the 
Township of Burt, Michigan’s basic financial statements and have issued our report thereon dated September 19, 
2022. 
 
Report on Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Township of Burt, Michigan’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the Township of Burt, Michigan’s internal control.  
Accordingly, we do not express an opinion on the effectiveness of the Township of Burt, Michigan’s internal 
control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in internal 
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies.  Given these limitations, during our audit we did not identify any deficiencies in internal control that 
we consider to be material weaknesses.  However, material weaknesses or significant deficiencies may exist that 
were not identified. 
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Board of Trustees 
Burt Township 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Township of Burt, Michigan’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the financial 
statements.  However, providing an opinion on compliance with those provisions was not an objective of our audit, 
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters that is required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance.  Accordingly, this communication is not 
suitable for any other purpose. 

Anderson, Tackman & Company, PLC 
Certified Public Accountants 
Kincheloe, Michigan 

September 19, 2022 
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COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE 
 
 

 
Board of Trustees 
Burt Township 
Alger County, Michigan 
 
 
We have audited the financial statements of the governmental activities, business-type activities, each major fund, 
and the aggregate remaining fund information of the Township of Burt, Michigan for the year ended March 31, 
2022, and have issued our report thereon dated September 19, 2022.  Professional standards require that we provide 
you with information about our responsibilities under generally accepted auditing standards and Government 
Auditing Standards, as well as certain information related to the planned scope and timing of our audit.  
Professional standards also require that we communicate to you the following information related to our audit. 
 
Our Responsibility under U.S. Generally Accepted Auditing Standards and Government Auditing Standards 
 
As stated in our engagement letter dated February 14, 2022, our responsibility, as described by professional 
standards, is to express opinions about whether the financial statements prepared by management with your 
oversight are fairly presented, in all material respects, in conformity with U.S. generally accepted accounting 
principles.  Our audit of the financial statements does not relieve you or management of your responsibilities. 
 
As part of our audit, we considered the internal control of the Township of Burt.  Such considerations were solely 
for the purpose of determining our audit procedures and not to provide any assurance concerning such internal 
control. 
 
As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, 
we performed tests of the Township of Burt’s compliance with certain provisions of laws, regulations, contracts, 
and grants.  However, providing an opinion on compliance with those provisions is not an objective of our audit. 
 
Generally accepted accounting principles provide for certain required supplementary information (RSI) to 
supplement the basic financial statements.  Our responsibility with respect to the management’s discussion and 
analysis and budgetary comparison information, which supplements the basic financial statements, is to apply 
certain limited procedures in accordance with generally accepted auditing standards.  However, the RSI will not be 
audited and, because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance, we will not express an opinion or provide any assurance on the RSI. 
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We have been engaged to report on combining fund financial statements and schedule of bond covenant cash 
reserves, which accompany the financial statements but are not RSI.  Our responsibility for this supplementary 
information, as described by professional standards, is to evaluate the presentation of the supplementary 
information in relation to the financial statements as a whole and to report on whether the supplementary 
information is fairly stated, in all material respects, in relation to the financial statements as a whole. 
 
Planned Scope and Timing of the Audit 

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements; therefore, our audit involved judgment about the number of transactions to be examined and the areas to 
be tested. 

Our audit included obtaining an understanding of the entity and its environment, including internal control, 
sufficient to assess the risks of material misstatement of the financial statements and to design the nature, timing, 
and extent of further audit procedures. Material misstatements may result from (1) errors, (2) fraudulent financial 
reporting, (3) misappropriation of assets, or (4) violations of laws or governmental regulations that are attributable 
to the entity or to acts by management or employees acting on behalf of the entity. We generally communicate our 
significant findings at the conclusion of the audit. However, some matters could be communicated sooner, 
particularly if significant difficulties are encountered during the audit where assistance is needed to overcome the 
difficulties or if the difficulties may lead to a modified opinion. We also communicate any internal control related 
matters that are required to be communicated under professional standards. 

Significant Audit Findings 
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies.  In accordance with the 
terms of our engagement letter, we will advise management about the appropriateness of accounting policies and 
their application.  The significant accounting policies used by the Township of Burt, Michigan are described in 
Note 1 to the financial statements.  No new accounting policies were adopted and the application of existing 
policies was not changed during the year.  We noted no transactions entered into by the governmental unit during 
the year for which there is a lack of authoritative guidance or consensus.  All significant transactions that have been 
recognized in the financial statements in the proper period. 
 
Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management’s knowledge and experience about past and current events and assumptions about future events.  
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and 
because of the possibility that future events affecting them may differ significantly from those expected.  The most 
sensitive estimates affecting the financial statements were: 
 

 Management’s estimate of the depreciation expense is based on estimated lives.  We evaluated the key 
factors and assumptions used to develop the estimate in determining that it is reasonable in relation to the 
financial statements taken as a whole. 

 
 Management’s estimate of the allowance for uncollectible accounts receivable is based on past experience 

and future expectations for collection of various account balances and has been determined to be $0. 
 
The financial statement disclosures are neutral, consistent, and clear. 
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Difficulties Encountered in Performing the Audit 
 
We encountered no significant difficulties in dealing with management in performing and completing our audit. 
 
Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified during the audit, 
other than those that are clearly trivial, and communicate them to the appropriate level of management.  
Management has corrected all such misstatements.  In addition, none of the misstatements detected as a result of 
audit procedures and corrected by management were material, either individually or in the aggregate, to the 
financial statements taken as a whole. 
 
Disagreement with Management 
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, 
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor's 
report.  We are pleased to report that no such disagreements arose during the course of our audit. 
 
Management Representations 
 

We have requested certain representations from management that are included in the management representation 
letter dated September 19, 2022. 
 

Management Consultations with Other Independent Accountants 
 

In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
similar to obtaining a "second opinion" on certain situations.  If a consultation involves application of an accounting 
principle to the governmental unit’s financial statements or a determination of the type of auditor's opinion that may 
be expressed on those statements, our professional standards require the consulting accountant to check with us as 
to determine the consultant has all the relevant facts.  To our knowledge, there were no such consultations with 
other accountants. 
 

Other Audit Findings or Issues 
 

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, 
with management each year prior to retention as the governmental unit’s auditors.  However, these discussions 
occurred in the normal course of our professional relationship and our responses were not a condition to our 
retention. 
 
Comments and Recommendations 
 
We noted no material matters involving the internal control over financial reporting and compliance, as reported in 
a separate letter in accordance with Government Auditing Standards of the basic financial statement audit report. 
 
Other Matters 
 

We applied certain limited procedures to the management’s discussion and analysis and budgetary comparison 
information, which are required supplementary information (RSI) that supplements the basic financial statements.  
Our procedures consisted of inquires of management regarding the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements.  We did not audit 
the RSI and do not express an opinion or provide any assurance on the RSI. 
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We were engaged to report on the combining fund financial statements and schedule of bond covenant cash 
reserves, which accompany the financial statements but are not RSI.  With respect to this supplementary 
information, we made certain inquires of management and evaluated the form, content, and methods of preparing 
the information to determine that the information complies with accounting principles generally accepted in the 
United States of America, the method of preparing it has not changed from the prior period, and the information is 
appropriate and complete in relation to our audit of the financial statements.  We compared and reconciled the 
supplementary information to the underlying accounting records used to prepare the financial statements or to the 
financial statements themselves. 

Restriction on Use 

This letter is intended solely for the information and use of the Board of Trustees, management, federal awarding 
agencies, pass through entities and others within the organization and is not intended to be and should not be used 
by anyone other than these specified parties. 

Conclusion 

We would like to express our appreciation, as well as that of our staff for the excellent cooperation we received 
while performing the audit.  If we can be of any further assistance, please contact us. 

Anderson, Tackman & Company, PLC 
Certified Public Accountants 
Kincheloe, Michigan 

September 19, 2022 
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